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Engagement Team and Firm Information 

PBMares – Overview 

Ranked on INSIDE Public Accounting’s IPA 100 list, PBMares is a full-service accounting and consulting firm, 
providing audit, tax, and advisory services. Founded in 1963, the firm is headquartered in Virginia and maintains a 
strong presence in the Mid-Atlantic region, with offices in Baltimore and Rockville, Maryland; Fairfax, 
Fredericksburg, Harrisonburg, Newport News, Norfolk, Richmond, Warrenton, and Williamsburg, Virginia; as well as 
Morehead City and New Bern, North Carolina.  We have developed a strong practice and a solid reputation thanks 
to the background and qualifications of our highly skilled and experienced professional staff.   

Range of Services 
With more than 300 professionals, PBMares offers expertise across a broad range of services.  In addition to 
traditional assurance and tax services, we provide the following services: 

 Cybersecurity 
 Forensic 
 Internal audits 
 Outsourced accounting 
 Wealth management 
 Business valuations 

 Retirement plan design and administration 
 Transaction advisory 
 Estate/trust accounting and planning 
 Strategic planning 
 Succession planning 
 Litigation support 

Industry specialties include: 
 State and Local Government  
 Not-for-Profit 
 Construction and Real Estate 
 Healthcare 

 Financial Institutions 
 Government Contractors 
 Hospitality 

PBMares Cares 
Part of being a CPA firm is serving the community.  This should be an innate part of any firm’s values, and at 
PBMares, we take our role as stewards of society very seriously.  It isn’t just about providing excellence through our 
services.  Our commitment to the public good has a deeper ethical significance to us as individuals and citizens, 
and translates into many contributions to our communities where we live and work – ways that go beyond making 
a financial contribution.  Many of PBMares partners and employees serve on non-profit boards or volunteer 
thousands of hours in service to local charities, including churches, children’s museums, schools, food pantries, 
youth sports, health care organizations, and countless other worthy causes.  The firm has also established PBMares 
Cares Day, where all employees are encouraged to participate in a firm-wide day of volunteerism at different 
charities supported by the firm. 

State and Local Government Niche 

Public Sector Commitment and Experience 
PBMares’ State & Local Government Team is comprised of more than 25 professionals focused on the unique 
compliance and regulatory needs of clients in the public sector.  The public sector is one of the main focus industries 
within our firm.  Members of the State & Local Government Team have extensive experience in providing audit and 
consulting services to many authorities, boards, commissions, counties, cities, and towns.  The team is co-led by 
Betsy Hedrick and Mike Garber who are based in the firm's Harrisonburg office.   

Members of the team actively pursue information on the most up-to-date government developments and devote 
significant time researching and studying the economics, operational issues and trends affecting governmental 
entities to ensure we are on the leading edge of issues affecting clients.  Team members serve as volunteer 
instructors at seminars conducted by the Virginia Government Finance Officers Association and the Virginia Society 
of Certified Public Accountants, as well as serve as seminar sponsors held by these associations.  This deep industry 
involvement translates to a well-trained, specialized engagement team, setting us apart from many CPA firms. 
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Professional Development and Thought Leadership 
PBMares will share information regarding training opportunities for Fairfax County Water Authority staff in 
applicable subject matters, including the firm’s annual Municipal Government Ethics & Training Day.  The State and 
Local Government Niche Team also maintains a blog, giving government entities timely information on subjects 
that impact them.  Recent blog posts have covered topics including Federal grant compliance and guidance for 
implementing new Governmental Accounting Standards. 

Engagement Team 

Michael A. Garber, CPA, MBA, Partner  
As the Relationship and Report Review Partner, Mike ensures that the services clients receive are 
of the highest quality and the benefits of the professional working relationship between our two 
organizations are maximized.  As such, he shares overall responsibility for supervision of the 
engagement and provides technical expertise as needed.  He conducts the technical standards 
review of all work papers, as needed and the final report.  He has more than 25 years of experience 
in providing audit, accounting, and consulting services to governmental entities.  He also has 
extensive experience performing and reviewing single audits.  He also co-leads the firm’s State and 

Local Government Team.   

Mike is a member of the American Institute of Certified Public Accountants, the Virginia Society of Certified Public 
Accountants (VSCPA), the Government Finance Officers Association (GFOA) and Virginia Government Finance 
Officers Association (VGFOA).  He has been a presenter and session leader for new GASB pronouncements and 
other governmental related topics for the VSCPA, the Virginia Association of School Business Officials (VASBO), 
and the VGFOA.  Mr. Garber is also a reviewer for the GFOA Certificate of Achievement for Excellence in Financial 
Reporting program.  For ten years, he was recognized by Virginia Business magazine and the VSCPA as a “Super 
CPA” in the service areas of Government and Not-for-Profit as voted on by his peers from throughout the 
Commonwealth. 
 
Betsy L. Hedrick, CPA, Partner  

As the Engagement Partner, Betsy ensures that the services clients receive are of the highest quality 
and that the benefits of the professional working relationship between our two organizations are 
maximized.  As such, she has overall responsibility for supervision of the engagement and provides 
technical expertise as needed.  She is actively involved with the supervision, management and 
performance of the audit fieldwork, as well as the review of work papers and reports.  She reviews 
the audit strategy and conducts the technical standards review of all work papers and the final 
report.  She has more than 23 years of experience in providing audit, accounting, and consulting 

services to governmental entities.  She also has extensive experience performing and reviewing single audits. 

She currently leads the firm’s data analytics (ACE team), whose members are committed to researching, training 
and implementing emerging technologies such as data analytics into our core services. She also co-leads the firm’s 
State and Local Government Team.  She is a registered peer reviewer with the AICPA. 

Betsy is a member of the American Institute of Certified Public Accountants, the Virginia Society of Certified Public 
Accountants, Virginia Government Finance Officers' Association (VGFOA) and the Government Finance Officers 
Association (GFOA).  Betsy has been a volunteer instructor at VGFOA conferences and seminars and is a reviewer 
for the GFOA’s Certificate of Achievement for Excellence in Financial Reporting Program.  
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Andrea R. Nichols, CPA, Manager 
Ms. Nichols joined PBMares in 2005 and is a manager in the firm’s audit department.  Ms. Nichols 
has extensive experience planning and performing audits subject to the provisions of Government 
Auditing Standards and the Uniform Guidance.  She has worked on audit teams in various 
capacities for various public sector audit engagements including authorities, counties, cities, towns, 
boards, and commissions.   

Ms. Nichols is a member of the American Institute of Certified Public Accountants (AICPA), the 
Virginia Society of Certified Public Accountants, and the Virginia Government Finance Officers’ Association. She 
carries the AICPA Advanced Single Audit Certification that proves heightened competencies surrounding single 
audit engagements as outlined in the AICPA Competency Framework:  Governmental Auditing. 

Overview of Financial and Compliance Report 

Independent Auditor’s Report 

The independent auditor’s report has specific significance to readers of the financial report. 

Management’s Responsibility for the Financial Statements 
The financial statements are the responsibility of management. 

Auditor’s Responsibility 
Our responsibility, as external auditors, is to express opinions on these financial statements based on our audit.  
We conducted our audit in accordance with auditing standards generally accepted in the United States of America; 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and the Specifications for Audits of Authorities, Boards, and Commissions issued by 
the Auditor of Public Accounts of the Commonwealth of Virginia.  We planned and performed our audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

Opinions 
We have issued an unmodified audit report (i.e. “clean opinions”).  The respective financial statements are 
considered to present fairly the financial position of the Authority and the respective changes in financial position 
and cash flows as of and for the year ended December 31, 2021. 

Other Matters 
Accounting principles generally accepted in the United States of America require the Management's Discussion 
and Analysis and the required supplementary information be presented to supplement the financial statements.  
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board (GASB), who considers it to be an essential part of financial reporting for placing 
the financial statements in an appropriate operational, economic, or historical context.  We have applied certain 
limited procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s responses to our 
inquiries, the financial statements and other knowledge we obtained during our audit of the financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures do 
not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Reporting 
Government Auditing Standards require auditors to issue a report on our consideration of internal control over 
financial reporting and on our tests of compliance with certain provisions of laws, regulations, contracts and grant 
agreements and other matters.  We have issued such report and reference to this report is included in the 
independent auditor’s report.  
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Financial Statements 

This annual financial report consists of three parts – management’s discussion and analysis, the basic financial 
statements, and required supplementary information. The basic financial statements consist of:  Statement of Net 
Position, Statement of Revenues, Expenses and Change in Net Position, Statement of Cash Flows, Statement of 
Fiduciary Net Position, Statement of Changes in Fiduciary Net Position, and Notes to Basic Financial Statements. 

The Statement of Net Position provides a snapshot of the Authority’s assets, deferred outflows of resources, 
liabilities, and deferred inflows of resources, providing information about the nature and amounts of investments 
in resources (assets and deferred outflows of resources) and obligations (liabilities and deferred inflows of 
resources). This statement may be used to evaluate the capital structure, liquidity, and financial flexibility of the 
Authority.  

The Statement of Revenues, Expenses and Change in Net Position reflects revenue and expense activity for the 
fiscal year. This statement allows the user to measure the success of the Authority’s operations and can be used 
to determine whether the Authority has successfully recovered its costs through user fees and other charges.  

The Statement of Cash Flows reports the cash provided and used in operating activities as well as other cash 
sources, such as investment income and cash payments for repayment of bonds and capital additions. Cash 
provided by operating activities is reconciled to operating income. The Authority uses the direct method for 
presenting the cash flow statement.  

The Statement of Fiduciary Net Position and Statement of Changes in Fiduciary Net Position (custodial and trust 
funds) account for assets held by the Authority on behalf of other governmental entities and for assets held in a 
trust capacity. The custodial funds account for amounts collected and owed to Fairfax County and the Cities of Falls 
Church and Fairfax for sales of sewer services. The trust funds account for the Fairfax County Water Authority 
Welfare Benefit Trust Fund, a self-insured health benefits plan, and the Fairfax County Water Authority Retirement 
Plan (the Plan), which accounts for activities of the pension and other postemployment benefits plans. These 
fiduciary activities are presented using the accrual basis of accounting and the economic resources measurement 
focus and are excluded from the Authority’s basic financial statements.  

The Notes to Basic Financial Statements and the Required Supplementary Information provide necessary 
disclosures that are essential to a full understanding of the data provided in the statements. 
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Operating Revenues and Expenses 
Operating revenues for the fiscal year ended December 31, 2021 totaled $174,181,099 and are summarized 
below: 

 

$127,445,571 , 73%

$35,216,328 , 20%

$7,446,931 , 4% $4,072,269 , 3%

Operating Revenues ‐ 2021

Sales to retail customers Sales to wholesale customers Sewer service billing charges Other

 

 

For comparison purposes, operating revenues for the fiscal year ended December 31, 2020 totaled $167,468,608 
and are summarized below: 

 

$120,589,862 , 72%

$35,860,197 , 22%

$7,006,015 , 4%
$4,012,534 , 2%

Operating Revenues ‐ 2020

Sales to retail customers Sales to wholesale customers Sewer service billing charges Other
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Operating expenses before depreciation and amortization for the fiscal year ended December 31, 2021 totaled 
$73,482,572.  As the chart below indicates, Treatment Facilities comprised 35% of total expenses, and is the 
Authority’s largest function in the category of operating expenses. 

 

$10,744,801 , 15%

$25,416,235 , 35%

$6,186,799 , 8%

$21,473,683 , 29%

$9,661,054 , 13%

Operating Expenses ‐ 2021

Supply facilities Treatment facilities Transmission system

Distribution system Administrative and general

 

 

For comparison purposes, operating expenses before depreciation and amortization for the fiscal year ended 
December 31, 2020 totaled $87,593,363.  As the chart below indicates, Treatment Facilities comprised 30% of 
total expenses, and is the Authority’s largest function in the category of operating expenses. 

 

$10,909,521 , 12%

$26,029,873 , 30%

$6,190,834 , 7%

$22,835,496 , 26%

$21,627,639 , 25%

Operating Expenses ‐ 2020

Supply facilities Treatment facilities Transmission system

Distribution system Administrative and general
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Compliance 

Finally, our report on compliance and internal controls is included. 

The report is based on our tests of the Authority’s internal controls and compliance with laws, regulations, etc. The 
report is not intended to provide an opinion, but to provide a form of negative assurance as to the Authority’s 
internal controls and compliance with applicable rules and regulations. This report and the procedures performed 
are required by Government Auditing Standards. 

Other Services and Deliverables 

In addition to the Financial and Compliance Report, we have also provided the Authority the following other services 
and deliverables: 

 An audit on the Authority’s Schedule of Operation and Maintenance Expenditures for Receipts from the 
Sale of Untreated Water, and the Schedule of Receipts Applicable to the Basic Facilities and Improvement 
Fund Expenditures as of and for the year ended December 31, 2021. 
 

Required Communications under Government Auditing Standards 

Required Communications 

Generally accepted auditing standards (AU-C 260, The Auditor's Communication with Those Charged with 
Governance) require the auditor to promote effective two-way communication between the auditor and those 
charged with governance.  Consistent with this requirement, the following summarizes our responsibilities regarding 
the basic financial statement audit and compliance reporting process, as well as observations arising from our 
audit that are significant and relevant to your responsibility to oversee the financial and compliance reporting 
process. 

Our Responsibilities with Regard to the Financial Statement and Compliance Audit 
Our responsibilities under auditing standards generally accepted in the United States of America; Government 
Auditing Standards issued by the Comptroller General of the United States; and the Specifications for Audits of 
Authorities, Boards, and Commissions issued by the Auditor of Public Accounts of the Commonwealth of Virginia 
have been described to you in our arrangement letter dated February 15, 2022.  Our audit of the financial 
statements does not relieve management or those charged with governance of their responsibilities, which are also 
described in that letter. 

Overview of the Planned Scope and Timing of the Financial Statement and Compliance 
Audit 
We have issued a separate communication dated March 9, 2022 regarding the planned scope and timing of our 
audit and have discussed with you our identification of and planned audit response to significant risks of material 
misstatement. 

Accounting Policies and Practices 
Preferability of Accounting Policies and Practices 
Under generally accepted accounting principles, in certain circumstances, management may select among 
alternative accounting practices.  In our view, in such circumstances, management has selected the preferable 
accounting practice. 

Adoption of, or Change in, Accounting Policies 
Management has the ultimate responsibility for the appropriateness of the accounting policies used by Fairfax 
County Water Authority. The Authority adopted GASB Statement No. 89, Accounting for Interest Cost Incurred 
Before the End of a Construction Period, and portions of GASB Statement No. 93, Replacement of Interbank 
Offered Rates.  
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Significant or Unusual Transactions 
We did not identify any significant or unusual transactions or significant accounting policies in controversial or 
emerging areas for which there is a lack of authoritative guidance or consensus.   

Management’s Judgments and Accounting Estimates 
Summary information about the process used by management in formulating particularly sensitive accounting 
estimates and about our conclusions regarding the reasonableness of those estimates is included in Exhibit A. 

Audit Adjustments 
There were no material audit adjustments, either individually or in aggregate, made to the original trial balance 
presented to us to begin our audit. 

Uncorrected Misstatements 
We are not aware of any uncorrected misstatements other than misstatements that are clearly trivial. 

Disagreements with Management 
We encountered no disagreements with management over the application of significant accounting principles, the 
basis for management’s judgments on significant matters, the scope of the audit or significant disclosures to be 
included in the financial statements. 

Consultations with Other Accountants 
We are not aware of any consultations management had with other accountants about accounting or auditing 
matters. 

Significant Issues Discussed with Management 
No significant issues arising from the audit were discussed with or were the subject of correspondence with 
management. 

Significant Difficulties Encountered in Performing the Audit 
We did not encounter any significant difficulties in dealing with management during the audit. 

Independence  
In all matters relating to audit work required by Fairfax County Water Authority, PBMares is free from personal and 
external impediments to independence, is organizationally independent, and will maintain an independent attitude 
and appearance with respect to the requested audit services.  PBMares is free of all obligations and interests that 
might or would conflict with the best interests of Fairfax County Water Authority. 

Significant Written Communications between Management and Our Firm 
Copies of significant written communications between our firm and management of Fairfax County Water Authority, 
including the representation letter provided to us by management, are attached as Exhibit C. 

Closing 
This information is intended solely for the use of the Finance and Audit Committee and management and is not 
intended to be, and should not be, used by anyone other than these specified parties.  It will be our pleasure to 
respond to any questions you have about this report.   

We appreciate the opportunity to serve Fairfax County Water Authority.  

Thank you. 

PBMares, LLP 
 



 

 

Exhibit A – Summary of Significant Accounting Estimates 
Accounting estimates are an integral part of the preparation of financial statements and are based upon 
management’s current judgment.  The process used by management encompasses their knowledge and 
experience about past and current events and certain assumptions about future events.  You may wish to monitor 
throughout the year the process used to determine and record these accounting estimates.  The following describes 
the significant accounting estimates reflected in Fairfax County Water Authority’s December 31, 2021 financial 
statements: 

Estimate Accounting Policy 
Management’s 

Estimation Process 

Basis for Our Conclusions 
on Reasonableness of 

Estimate 
Capital Assets Estimated lives of 

depreciable and 
amortizable assets 

Management assigns 
lives to assets purchased 
or constructed internally 
based on the expected 
useful life of those assets 
or the product associated 
with those assets. 

Management’s approach to 
depreciation and amortization is 
consistent with practices of 
similar localities. 

While these estimates are based 
on historical information, 
management should continue to 
monitor the lives assigned to the 
Authority’s assets to ensure the 
recovery period of these costs 
are accurate. 

 Acquisition value of 
donated property 

Management assigns 
value to property donated 
to the Authority based on 
the acquisition value of 
the asset at the time of 
donation. 

While these values are based on 
historical information, 
management should continue to 
evaluate recorded values to 
ensure that the assets are 
accurately represented. 

 Capitalized indirect 
project costs 

Management estimates 
the percentage of staff 
time spent on 
construction related 
activities during the year. 

While these estimates are based 
on the percentage of staff time 
spent on construction activities, 
management should continue to 
monitor the allocation to ensure 
only proper costs are capitalized. 

Accrued 
Expenses 

Incurred, but not 
recorded (IBNR) liability 

Management evaluates 
accruals for potential 
liabilities associated with 
the Authority’s self-
insurance plan based on 
an average rate applied 
to incurred claims 
provided by the 
Authority’s insurance 
carrier. 

While these estimates are based 
on the aggregate amount of the 
liability for reported claims and 
an estimated liability for claims 
incurred but not reported, 
management should continue to 
monitor the actual claims to 
ensure that the potential liability 
is accurately reported. 

 



 

 

Estimate Accounting Policy 
Management’s 

Estimation Process 

Basis for Our Conclusions 
on Reasonableness of 

Estimate 
Pension Liability 
and Other 
Postemployment 
Benefits (OPEB) 

Pension and OPEB 
liabilities (assets), 
deferred outflows/inflows 
of resources and costs 
for financial accounting 
and disclosure purposes 

Management recognizes 
pension and OPEB 
liabilities (assets) based 
on information provided 
by actuaries and industry 
standards. 

Management’s approach to 
recognizing net pension and 
OPEB liabilities (assets) appear 
reasonable and consistent with 
accepted practice. 

While these estimates are based 
on assumptions provided by 
actuaries and industry 
standards, management should 
monitor these estimates and 
compare to actual costs over 
time. 

Receivables Unbilled water and sewer 
service 

Management estimates 
are based on the 
Authority’s historical 
experience and current 
sales levels. 

While these estimates are based 
on historical information and 
current sales levels, 
management should monitor 
these estimates and compare to 
actual receipts over time. 

Investments Investment valuation The fair value of 
investments are recorded 
based on reporting 
provided by custodians.  
Management relies upon 
the custodians to price 
securities or determine 
fair value based on the 
highest quality of inputs 
available. 

Management should continue to 
monitor and evaluate the quality 
of information used to develop 
fair value estimates and risks 
inherent to such measures. 
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April 21, 2022 
 
 
To the Finance and Audit Committee 
Fairfax County Water Authority 
Fairfax, Virginia 
 
In connection with our audit of the financial statements of Fairfax County Water Authority (Authority) for 
the year ended December 31, 2021, we have the following comments and suggestions for your 
consideration. 
 
New GASB Pronouncements 
 
At December 31, 2021, the Governmental Accounting Standards Board (GASB) had issued several 
statements not yet required to be implemented by the Authority.  Statements which might impact the 
Authority are as follows:  
 
GASB Statement No. 87, Leases 
 
The objective of this Statement is to better meet the information needs of financial statement users by 
improving accounting and financial reporting for leases by governments. This Statement increases the 
usefulness of governments’ financial statements by requiring recognition of certain lease assets and 
liabilities for leases that previously were classified as operating leases and recognized as inflows of 
resources or outflows of resources based on the payment provisions of the contract. It establishes a single 
model for lease accounting based on the foundational principle that leases are financings of the right to use 
an underlying asset. Under this Statement, a lessee is required to recognize a lease liability and an intangible 
right-to-use lease asset, and a lessor is required to recognize a lease receivable and a deferred inflow of 
resources, thereby enhancing the relevance and consistency of information about governments’ leasing 
activities. 
 
Statement No. 87 will be effective for the Authority in fiscal year 2022.   
 
 
GASB Statement No. 91, Conduit Debt Obligations 
 
The primary objectives of this Statement are to provide a single method of reporting conduit debt 
obligations by issuers and eliminate diversity in practice associated with (1) commitments extended by 
issuers, (2) arrangements associated with conduit debt obligations, and (3) related note disclosures. This 
Statement achieves those objectives by clarifying the existing definition of conduit debt obligation; 
establishing that a conduit debt obligation is not a liability of the issuers; establishing standards for 
accounting and financial reporting of additional commitments and voluntary commitments extended by 
issuers and arrangements with conduit debt obligations; and improving required note disclosures. 
 
Statement No. 91 will be effective for the Authority in fiscal year 2022. 
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GASB Statement No. 92, Omnibus 2020 
 
The objectives of this Statement are to enhance comparability in accounting and financial reporting and to 
improve the consistency of authoritative literature by addressing practice issues that have been identified 
during the implementation and application of certain GASB Statements.   
 
Statement No. 92 will be effective for the Authority in fiscal year 2022. 
 
GASB Statement No. 93, Replacement of Interbank Offered Rates 
 
The objective of this statement is to address accounting and financial reporting implications that result from 
the replacement of an interbank offered rate-most notably, the London Interbank Offered Rate (LIBOR), 
which is expected to cease to exist in its current form at the end of 2021, prompting governments to amend 
or replace financial instruments for the purpose of  replacing LIBOR with other reference rates, by either 
changing the reference rate or adding or changing fallback provisions related to the reference rate.  
 
Portions of Statement No. 93 were effective for the Authority in fiscal year 2021, and fiscal year 2022 for 
all other provisions of the Statement. 
 
GASB Statement No. 94, Public-Private and Public-Public Partnerships and Availability Payment 
Arrangements 
 
The primary objective of this Statement is to improve financial reporting by addressing issues related to 
public-private and public-public partnership arrangements (PPPs). As used in this Statement, a PPP is an 
arrangement in which a government (the transferor) contracts with an operator (a governmental or 
nongovernmental entity) to provide public services by conveying control of the right to operate or use a 
nonfinancial asset, such as infrastructure or other capital asset (the underlying PPP asset), for a period of 
time in an exchange or exchange-like transaction. Some PPPs meet the definition of a service concession 
arrangement (SCA), which the Board defines in this Statement as a PPP in which (1) the operator collects 
and is compensated by fees from third parties; (2) the transferor determines or has the ability to modify or 
approve which services the operator is required to provide, to whom the operator is required to provide the 
services, and the prices or rates that can be charged for the services; and (3) the transferor is entitled to 
significant residual interest in the service utility of the underlying PPP asset at the end of the arrangement. 
 
This Statement also provides guidance for accounting and financial reporting for availability payment 
arrangements (APAs). As defined in this Statement, an APA is an arrangement in which a government 
compensates an operator for services that may include designing, constructing, financing, maintaining, or 
operating an underlying nonfinancial asset for a period of time in an exchange or exchange-like transaction. 
 
Statement No. 94 will be effective for the Authority in fiscal year 2023. 
 
GASB Statement No. 96, Subscription-Based Information Technology Arrangements 
 
This Statement provides guidance on the accounting and financial reporting for subscription-based 
information technology arrangements (SBITAs) for government end users (governments). This Statement 
(1) defines a SBITA; (2) establishes that a SBITA results in a right-to-use subscription asset—an intangible 
asset—and a corresponding subscription liability; (3) provides the capitalization criteria for outlays other 
than subscription payments, including implementation costs of a SBITA; and (4) requires note disclosures 
regarding a SBITA. To the extent relevant, the standards for SBITAs are based on the standards established 
in Statement No. 87, Leases, as amended. 
 
Statement No. 96 will be effective for the Authority in fiscal year 2023.
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GASB Statement No. 97, Certain Component Unit Criteria, and Accounting and Financial Reporting 
for Internal Revenue Code Section 457 Deferred Compensation Plans – an amendment of GASB 
Statements No. 14 and No. 84, and a supersession of GASB Statement No. 32  
 
The primary objectives of this Statement are to (1) increase consistency and comparability related to the 
reporting of fiduciary component units in circumstances in which a potential component unit does not have 
a governing board and the primary government performs the duties that a governing board typically would 
perform; (2) mitigate costs associated with the reporting of certain defined contribution pension plans, 
defined contribution other postemployment benefit (OPEB) plans, and employee benefit plans other than 
pension plans or OPEB plans (other employee benefit plans) as fiduciary component units in fiduciary fund 
financial statements; and (3) enhance the relevance, consistency, and comparability of the accounting and 
financial reporting for Internal Revenue Code (IRC) Section 457 deferred compensation plans (Section 457 
plans) that meet the definition of a pension plan and for benefits provided through those plans. 
 
Statement No. 97 will be effective for the Authority in fiscal year 2022. 
 

* * * * * 
 
This report is intended solely for the information and use of management and the Finance and Audit 
Committee and is not intended to be and should not be used by anyone other than these specified parties. 
 
If you have any questions concerning any of these items or if we can be of further assistance, please contact 
us.  We thank you for the opportunity to conduct your audit for the year ended December 31, 2021 and 
express our appreciation to everyone for their cooperation during this engagement.   
 

PBMares, LLP 
 
PBMares, LLP 
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